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The Responsible Entity of the ClearBridge Investments Infrastructure Funds is Franklin Templeton Australia Limited. 
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ended 30 June 2023.

• 
constituted on 1 August 2006; 

• 

• 
2008;

• 

• 

Principal Activities

Fund's current Product Disclosure Statement and its Constitution.

Directors

the year and up to the date of this report:

G. Shaneyfelt 

Q. Lupo 

Review and results of operations 
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2023

Results

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended

30 June 
2023

30 June 
2022

30 June 
2023

30 June 
2022

30 June 
2023

30 June 
2022

unitholders ($'000) 25,767 (48,171) 7,700 (397)

Distributions - A Class
Distribution paid and 
payable ($'000) 21,646 25,462 1,920
Distributions (cents per unit) 2.7661 11.6548 5.5754 12.6166 5.5312 3.8575

Distributions - B Class
Distribution paid and 
payable ($'000) – – 18,236 – –
Distributions (cents per unit) – – 4.5682 9.7835 – –

Distributions - C Class
Distribution paid and 
payable ($'000) 570 1,506 258 – –
Distributions (cents per unit) 2.8121 11.5028 6.4700 12.7699 – –

Distributions - I Class
Distribution paid and 
payable ($'000) 3,850 – – – –
Distributions (cents per unit) 4.4482 11.8217 – – – –

False – False – False –
Distributions - Total
Distribution paid and 
payable ($'000) 26,066 45,204 1,920

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

Year ended Year ended

30 June 
2023

30 June 
2022

30 June 
2023

30 June 
2022

unitholders ($'000) 69,647 2,241

Distributions - A Class
Distribution paid and payable ($'000) 109,502 1,436
Distributions (cents per unit) 16.4991 11.3808 6.8349 22.1559

Distributions - C Class
Distribution paid and payable ($'000) – – – –
Distributions (cents per unit) 10.4374 11.7758 8.3109 22.5773

Distributions - I Class
Distribution paid and payable ($'000) – – 10,713
Distributions (cents per unit) – – 8.3259 22.6248

False – False True
Distributions - Total
Distribution paid and payable ($'000) 109,502 12,149
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2023

continues to monitor these developments and evaluate their impact on the Funds.

period.

Further information on likely developments in the operation of the Funds and the expected results of those operations have not 

Funds.

Interests in the Funds

The value of the Funds' assets and liabilities is disclosed on the balance sheets and derived using the basis set out in note 2 to 

Environmental regulation

Rounding of amounts to the nearest thousand dollars

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2016/191 
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Directors’ report (continued)

Directors’ report
For the year ended 30 June 2023

The Funds are of the kind referred to in ASIC Corporations (Related Scheme Reports) Instrument 2015/839 issued by the 

Auditor's independence declaration

A copy of the Auditor's independence declaration as required under Section 307C of the Corporations Act 2001 is set out on page 
5.

Director

2  September 2023



PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK  VIC  3006, GPO Box 1331, MELBOURNE  VIC  3001 
T: 61 3 8603 1000, F: 61 3 8603 1999, www.pwc.com.au 

Liability limited by a scheme approved under Professional Standards Legislation. 

Auditor�s Independence Declaration 
As lead auditor for the audit of Franklin Templeton Australia Funds (the Funds) for the year ended 30 
June 2023, I declare that to the best of my knowledge and belief, there have been:  

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

(b) no contraventions of any applicable code of professional conduct in relation to the audit.

The declaration is in respect of the following Funds: 

ClearBridge RARE Infrastructure Value Fund � Hedged
ClearBridge RARE Infrastructure Income Fund � Hedged
ClearBridge RARE Emerging Markets Fund
ClearBridge RARE Infrastructure Value Fund � Unhedged
ClearBridge RARE Infrastructure Income Fund � Unhedged

Kate Logan Melbourne 
Partner 
PricewaterhouseCoopers 

26 September 2023 
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GL63200014400 GL63200014300 GL63200014200

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Investment income
Interest income 916 6 1,286 8 18 –
Dividend income 19,989 39,434 2,302
Distribution income 3,127 6,440 132 249

at fair value through 
11,189 (84,569) 6,290

Other operating 
income 88 81 107 46 69 –

Total net 
investment income/
(loss) 35,309 (37,302) 8,811

Expenses
Responsible Entity's 
fees 15 8,186 8,332 852
Transaction costs 1,351 922 2,537 136 263
Other operating 
expenses 5 99 – 148 123 982

Total operating 
expenses 9,542 10,869 1,111

                                                                                                                                                            

(loss) for the year 25,767 (48,171) 7,700 (397)
                                                                                                                                                            

Finance costs 
attributable to 
unitholders
Distributions to 
unitholders 11 (26,066) (45,204) – –

in net assets 
attributable to 
unitholders 10 299 93,375 – –

year – – – – 7,700 (397)

Other comprehensive 
income for the year – – – – – –

Total 
comprehensive 
income for the year – – – – 7,700 (397)
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Statements of comprehensive income (continued)

Statements of comprehensive income
For the year ended 30 June 2023

GL63200014500 GL63200065600

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

Year ended Year ended

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Investment income
Interest income 882 5 132 –
Dividend income 19,373 5,524
Distribution income 3,076 836

56,294 (3,782)
Other operating income 86 77 38 27

Total net investment income/(loss) 79,711 2,748

Expenses
Responsible Entity's fees 15 8,782 201 65
Transaction costs 1,277 335 306 532
Other operating expenses 5 98 – 68

Total operating expenses 10,064 507 665
                                                                                                        

69,647 2,241
                                                                                                        

Finance costs attributable to unitholders
Distributions to unitholders 11 (109,502) (12,149)

unitholders 10 39,855 9,908
                                                                                    

– – – –

Other comprehensive income for the year – – – –

Total comprehensive income for the year – – – –

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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3

GL63200014400 GL63200014300 GL63200014200

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

As at As at As at

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Assets
Cash and cash 
equivalents 12 42,132 85,604 954
Receivables 1,513 2,720 15 19
Accrued income 3,175 8,535 467 704
Due from brokers 
- receivable for 
securities sold – 22,297 – 107
Financial assets at fair 

loss 6 935,503 1,239,205 55,163
                                                                                                                                    

Total assets 982,323 1,358,361 56,599

Liabilities
Distribution payable 11 11,531 19,563 910
Payables 1,379 1,926 982 294 497
Due to brokers - 
payable for securities 
purchased 5,551 43,780 – –
Financial liabilities at 

or loss 7 52,586 60,119 – –
                                                                                                                                                      

Total liabilities 
(excluding net 
assets attributable to 
unitholders) 71,047 125,388 1,204

Net assets 
attributable to 
unitholders - equity 10 – – – – 55,395

Net assets 
attributable to 
unitholders - liability 10 911,276 1,232,973 – –
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Balance sheets (continued)

Balance sheets
For the year ended 30 June 2023

GL63200014500 GL63200065600

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

As at As at

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Assets
Cash and cash equivalents 12 33,007 5,667
Receivables 1,711 290 335
Accrued income 2,863 1,016
Due from brokers - receivable for securities sold 6,071 2,864 520

6 830,443 141,439
                                                                                        

Total assets 874,095 151,276

Liabilities
Distribution payable 11 61,433 3,319
Payables 2,695 19 13
Due to brokers - payable for securities purchased 4,838 1,431

7 36 11 2 2
                                                                                                    

Total liabilities (excluding net assets attributable to 
unitholders) 69,002 4,771

Net assets attributable to unitholders - liability 10 805,093 146,505

The above balance sheet should be read in conjunction with the accompanying notes.
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GL63200014400 GL63200014300 GL63200014200

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Total equity at the 
beginning of the year – – – – 76,413

Comprehensive 
income for the year

– – – – 7,700 (397)
Other comprehensive 
income for the year – – – – – –

                                                                                                
Total comprehensive 
income for the year – – – – 7,700 (397)

Transactions with 
unitholders
Applications – – – – 1,545
Redemptions – – – – (30,369)

reinvestment of 
distributions – – – – 2,026
Distributions paid and 
payable – – – – (1,920)

                                                                                                                                    
Total transactions with 
unitholders – – – – (28,718)

Total equity at the end 
of the year – – – – 55,395

 

GL63200014500 GL63200065600

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

Year ended Year ended

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Total equity at the beginning of the year – – – –

Comprehensive income for the year
– – – –

Other comprehensive income for the year – – – –
                                                                

Total comprehensive income for the year – – – –

Total equity at the end of the year – – – –

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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GL63200014400 GL63200014300 GL63200014200

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

operating activities
Proceeds from sale of 

or loss 629,298 922,366 44,206

instruments at fair 

loss (636,328) (1,427,452) (18,454)
Transaction costs (1,350) (921) (2,537) (136) (263)

received 19,722 42,112 2,688
Interest received 915 5 1,286 8 18 –
Other income received 91 114 38 10 87 –

(8,169) (7,975) (869)
Payment of other 
expenses (5) (99) – (158) (309) (567)

                                                                                                                                                                                                                                                            

operating activities 13(a) 4,174 (472,162) 27,231

Proceeds from 
applications by 
unitholders 220,645 705,374 1,545
Payments for 
redemptions by 
unitholders (144,408) (128,320) (30,369)
Distributions paid from 
operating activities (71,516) (60,315) (162) (110)

                                                                                                                                                                                                                                                                        

4,721 516,739 (28,986)

Net increase/
(decrease) in cash 
and cash equivalents 8,895 44,577 (1,755) (332)

Cash and cash 
equivalents at the 
beginning of the 

33,128 40,888 2,664

currency exchange rate 
changes on cash and 
cash equivalents 109 163 139 242 45 (11)
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GL63200014400 GL63200014300 GL63200014200

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Cash and cash 
equivalents at the end 

12 42,132 85,604 954

activities 13(b) 15,225 2,614 2,026

GL63200014500 GL63200065600

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

Year ended Year ended

Notes

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

668,902 164,264

(581,579) (154,882)
Transaction costs (1,277) (335) (306) (532)

19,310 6,458
Interest received 882 5 132 –
Other income received 91 99 37 26

(8,813) (195) (53)
Payment of other expenses (6) (98) – (68)

                                                                                                                                                                        
13(a) 97,510 15,508

Proceeds from applications by unitholders 195,026 360,619
Payments for redemptions by unitholders (226,614) (368,995)
Distributions paid from operating activities (70,604) (6,038)

                                                                                                                                                                                
(102,192) (14,414)

Net increase/(decrease) in cash and cash 
equivalents (4,682) 1,094 (944)

Cash and cash equivalents at the beginning of the 
37,594 4,551

cash and cash equivalents 95 (100) 22 72
                                                                                                                                                        

Cash and cash equivalents at the end of the 
12 33,007 5,667

13(b) 13,011 16,680
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  1 General information

investment schemes under the Corporations Act 2001

•
constituted on 1 August 2006;

•

•
2008;

•

•

The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849) (the "Responsible Entity"). 

current Product Disclosure Statement and its Constitution.

for further information.

continues to monitor these developments and evaluate their impact on the Funds. 

  (a) Basis of preparation

Interpretations issued by the Australian Accounting Standards Board and the Corporations Act 2001 in Australia. The Funds are 

stated.

The balance sheets are presented on a liquidity basis. Assets and liabilities are presented in decreasing order of liquidity and 

(i) Compliance with International Financial Reporting Standards

Accounting Standards Board.

(ii) New and amended standards adopted by the Funds

current or future periods.
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Assets

assess performance of the portfolios and to make decisions to rebalance the portfolios or to realise fair value gains or minimise 
losses through sales or other trading strategies. The Funds' policies are for the Responsible Entity to evaluate the information 

Liabilities

(ii) Recognition/derecognition

(iii) Measurement

simultaneously. Refer to note 4 for further information.

  (c) Net assets attributable to unitholders

Entity if it is in the best interests of the unitholders.

of the Funds' net asset value attributable to the unitholders.

The units are carried at the redemption amount that is payable at balance sheet date if the holder exercises the right to put the unit 

  (a) Basis of preparation (continued)
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 Financial instruments: Presentation:

• 

• 
features are identical;

• 

• 
or loss.

(d)  Cash and cash equivalents

changes in value.

  (e)  Investment income

method and includes interest from cash and cash equivalents. Other changes in fair value for such instruments are recorded in 

Dividends declared on securities sold are recorded as a dividend expense on the ex-dividend date.

Trust distributions are recognised on an entitlements basis.

their unitholders.

(h)  Distributions

Entity to unitholders by cash or reinvestment. The distributions are recognised in the statements of comprehensive income as 

  (c) Net assets attributable to unitholders (continued)
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(i)  Increase/decrease in net assets attributable to unitholders

(j)  Unsettled trades

days.

(i) Functional and presentation currency

the Funds compete for funds and is regulated. The Australian dollar is also the Funds' presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translations at 
year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the statements of 
comprehensive income.

(l)  Due from/to brokers

contracted for but not yet delivered by the end of the year. The due from brokers balance is held for collection and consequently 
measured at amortised cost.

(m)  Receivables

receivables. 
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as unitholders are presently entitled to the distributable income under the Funds' Constitutions.

(o)  Applications and redemptions

Applications received for units in the Funds are recorded net of any entry fees payable prior to the issue of units in the Funds. 
Redemptions from the Funds are recorded gross of any exit fees payable after the cancellation of units redeemed.

and investment management fees have been passed onto the Funds. The Funds qualify for Reduced Input Tax Credits (RITC) at a 

(q)  Use of estimates

that are believed to be reasonable under the circumstances. 

AASB 10 Consolidated Financial Statements for investment entities includes an exception to the consolidation rules for those 

Financial Instruments: Recognition and Measurement.

(c) measures and evaluates the performance of substantially all of its investments on a fair value basis.

services;

capital appreciation and investment income; and

(c) The performance of investments made by these funds are measured and evaluated on a fair value basis.

(a) holding more than one investment;

(b) having more than one investor;

(c) having investors that are not related parties of the entity; and
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statements.

(s)  Rounding of amounts

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2016/191

  3 Financial risk management

the Responsible Entity under policies approved by the directors.

analysis is explained in note 3(b).

  (a) Market risk

(i) Price risk

changes in foreign exchange rates.

relatively less attractive. Price risk is managed by ongoing monitoring of portfolio exposures relative to the Funds' investment 
guidelines. 

(ii) Foreign exchange risk 

The Funds hold assets and liability denominated in currencies other than the Australian dollar through its underlying investments. 
The foreign exchange risk relating to non-monetary assets and liabilities is a component of price risk.

risks are assessed as relatively less attractive. Foreign exchange risk is managed by ongoing monitoring of portfolio exposures 
relative to the Funds' investment guidelines.

companies' securities are denominated in Australian dollars.



- 19 -

currencies other than the Australian dollar:

Infrastructure Value Fund - Hedged

US Dollars 
$'000

Euros 
$'000

British 
Pound 
$'000

Canadian 
Dollars 
$'000

Japanese 
Yen 

$'000

Other 
Currencies 

$'000

30 June 2023

Assets
Cash and cash equivalents – 58 – – – –
Receivables 170 774 – – – 51
Accrued income 530 – 1,346 624 – –
Financial assets at fair value 

396,950 265,935 80,100 70,239 50,895 22,812

Total assets 397,650 266,767 81,446 70,863 50,895 22,863

Liabilities
Due to brokers - payable for 
securities purchased 5,551 – – – – –
Financial liabilities at fair value 

21,326 6,710 6,985 9,147 – 3,212

net assets attributable to 
unitholder) 26,877 6,710 6,985 9,147 – 3,212

Net increase/(decrease) 

- Buy foreign currency 14,486 10,529 28,622 60,164 65,733 1,832
- Sell foreign currency (376,665) (271,460) (105,209) (118,557) (115,811) (19,136)

contracts 8,594 (874) (2,126) 3,323 817 2,347

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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$'000

Euros 
$'000

Canadian 
Dollars 
$'000

British Pound 
$'000

Japanese Yen 
$'000

Other 
Currencies 

$'000

30 June 2022

Assets
Cash and cash 
equivalents – 2 – 18 – –
Receivables 165 465 63 – – 48
Accrued income 174 – 439 372 – –
Due from brokers - 
receivable for securities 
sold 9 – – – –
Financial assets at fair 

loss –

Total assets 48

Liabilities
Due to brokers - 
payable for securities 
purchased – – – –
Financial liabilities at 

or loss 448 – –

Total liabilities 

assets attributable to 
unitholder) 448 – –

Net increase/
(decrease) in 

contracts
- Buy foreign currency – – –
- Sell foreign currency –

including foreign 

contracts 48

 

 

 

 

 

 

 

 

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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Infrastructure Income Fund - Hedged

US Dollars 
$'000

Euros 
$'000

British 
Pound 
$'000

Canadian 
Dollars 
$'000

Brazilian 
Real 
$'000

Other 
Currencies 

$'000

30 June 2023

Assets
Cash and cash equivalents 182 – – – – –
Receivables 54 743 – – – –
Accrued income 269 919 3,013 1,042 590 676
Due from brokers - receivable 
for securities sold – 11,623 – 10,675 – –
Financial assets at fair value 

460,147 283,013 132,259 114,764 69,817 69,510

Total assets 460,652 296,298 135,272 126,481 70,407 70,186

Liabilities
Due to brokers - payable for 
securities purchased 12,372 14,856 3,566 7,116 1,883 1,882
Financial liabilities at fair value 

21,814 10,048 10,759 9,592 5,259 –

net assets attributable to 
unitholder) 34,186 24,904 14,325 16,708 7,142 1,882

Net increase/(decrease) 

- Buy foreign currency 12,362 12,767 45,924 29,423 1,895 48,227
- Sell foreign currency (466,999) (276,926) (165,322) (133,488) (60,911) (90,110)

contracts (28,171) 7,235 1,549 5,708 4,249 26,421

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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Euros 
$'000

 
$'000

Canadian 
Dollars 
$'000

British Pound 
$'000

Brazilian Real 
$'000

Other 
Currencies 

$'000

30 June 2022

Assets
Cash and cash 
equivalents – 286 – – – 46
Receivables 439 52 62 – – –
Due from brokers - 
receivable for securities 
sold – – – – –
Financial assets at fair 

loss

Total assets

Liabilities
Due to brokers - 
payable for securities 
purchased 688 197
Financial liabilities at 

or loss 491 54

Total liabilities 

assets attributable to 
unitholder) 742

Net increase/
(decrease) in 

contracts
- Buy foreign currency 691 197
- Sell foreign currency

including foreign 

contracts

 

 

 

 

 

 

 

 

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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Emerging Markets Fund
Brazilian 

Real 
$'000

Hong Kong 
Dollars 
$'000

Peso 
$'000

Indian 
Rupee 
$'000

Indonesian 
Rupiah 
$'000

Other 
Currencies 

$'000

30 June 2023

Assets
Cash and cash equivalents – – 55 122 – 3
Accrued income 114 353 – – – –
Financial assets at fair value 

15,737 10,809 8,364 7,875 3,448 8,930

Total assets 15,851 11,162 8,419 7,997 3,448 8,933

Liabilities
Payables – – – 229 – –

net assets attributable to 
unitholder) – – – 229 – –

Net increase/(decrease) 

- Buy foreign currency – – – – – 1

contracts 15,851 11,162 8,419 7,768 3,448 8,934

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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Dollars 
$'000

 
$'000

Brazilian Real 
$'000

Indian Rupee 
$'000

Indonesian 
Rupiah 
$'000

Other 
Currencies 

$'000

30 June 2022

Assets
Cash and cash 
equivalents – 49 34 232 – –
Accrued income 387 – 317 – – –
Due from brokers - 
receivable for securities 
sold – – – – – 107
Financial assets at fair 

loss

Total assets

Liabilities
Payables – – 34 382 – –

Total liabilities 

assets attributable to 
unitholder) – – 34 382 – –

Net increase/
(decrease) in 

contracts
- Sell foreign currency – – – (230) – –

including foreign 

contracts

 

 

 

 

 

 

 

 

 

 

 

 

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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Infrastructure Value Fund - Unhedged

US Dollars 
$'000

Euros 
$'000

British 
Pound 
$'000

Canadian 
Dollars 
$'000

Japanese 
Yen 

$'000

Other 
Currencies 

$'000

30 June 2023

Assets
Cash and cash equivalents – 58 – – – –
Financial assets at fair value 

356,080 237,713 71,059 60,205 45,640 20,345

Total assets 356,080 237,771 71,059 60,205 45,640 20,345

Liabilities
Financial liabilities at fair value 

3 3 1 1 – –

net assets attributable to 
unitholder) 3 3 1 1 – –

Net increase/(decrease) 

- Buy foreign currency 4,866 – – – – –
- Sell foreign currency (2,421) (1,836) (547) (442) (360) (156)

contracts 358,522 235,932 70,511 59,762 45,280 20,189

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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$'000

Euros 
$'000

Canadian 
Dollars 
$'000

British Pound 
$'000

Japanese Yen 
$'000

Other 
Currencies 

$'000

30 June 2022

Assets
Cash and cash 
equivalents – 1 – 17 – –
Receivables 209 516 61 – – 47
Due from brokers - 
receivable for securities 
sold 8 – – – –
Financial assets at fair 

loss –

Total assets 47

Liabilities
Due to brokers - 
payable for securities 
purchased – – – –
Financial liabilities at 

or loss 4 – – – – –

Total liabilities 

assets attributable to 
unitholder) – – – –

Net increase/
(decrease) in 

contracts
- Buy foreign currency – – – –
- Sell foreign currency (8) – – – –

including foreign 

contracts 47

 

 

 

 

 

 

 

 

 

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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Infrastructure Income Fund - Unhedged

US Dollars 
$'000

Euros 
$'000

British 
Pound 
$'000

Canadian 
Dollars 
$'000

Brazilian 
Real 
$'000

Other 
Currencies 

$'000

30 June 2023

Assets
Cash and cash equivalents 22 – – – – –
Accrued income 32 109 355 123 74 81
Due from brokers - receivable 
for securities sold – 1,459 – 1,405 – –
Financial assets at fair value 

52,802 32,180 15,101 13,064 7,937 7,974

Total assets 52,856 33,748 15,456 14,592 8,011 8,055

Liabilities
Due to brokers - payable for 
securities purchased – 791 – 640 – –

net assets attributable to 
unitholder) – 791 – 640 – –

Net increase/(decrease) 

- Buy foreign currency – 129 – 550 – –
- Sell foreign currency – (797) – (1,117) – –

contracts 52,856 32,289 15,456 13,385 8,011 8,055

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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Euros 
$'000

 
$'000

Canadian 
Dollars 
$'000

British Pound 
$'000

Brazilian Real 
$'000

Other 
Currencies 

$'000

30 June 2022

Assets
Cash and cash 
equivalents – 31 – – – 10
Receivables 153 53 126 – – –
Accrued income 101 – 87 396 240 –
Due from brokers - 
receivable for securities 
sold – – – – – 520
Financial assets at fair 

loss

Total assets

Liabilities
Due to brokers - 
payable for securities 
purchased – – 817 – –

Total liabilities 

assets attributable to 
unitholder) – – 817 – –

Net increase/
(decrease) in 

contracts
- Buy foreign currency – – 816 – –
- Sell foreign currency – – – – – (521)

including foreign 

contracts

  3 Financial risk management (continued)

  (a) Market risk (continued)

(ii) Foreign exchange risk  (continued)
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(iii) Interest rate risk

securities.

Infrastructure Value Fund - Hedged
Floating interest 

rate
 

rate
Non-interest 

bearing Total
30 June 2023 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents 42,132 – – 42,132
Receivables – – 1,513 1,513
Accrued income – – 3,175 3,175

– – 935,503 935,503

Total assets 42,132 – 940,191 982,323

Financial liabilities
Distribution payable – – 11,531 11,531
Payables – – 1,379 1,379
Due to brokers - payable for securities purchased – – 5,551 5,551

– – 52,586 52,586

to unitholders) – – 71,047 71,047

42,132 – 869,144 911,276

42,132 – 869,144 911,276

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2022 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents – –
Receivables – –
Accrued income – –
Due from brokers - receivable for securities sold – –

– –

Total assets –

Financial liabilities
Distribution payable – –
Payables – –
Due to brokers - payable for securities purchased – –

– –

to unitholders) – –

–

–

  3 Financial risk management (continued)

  (a) Market risk (continued)
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Infrastructure Income Fund - Hedged
Floating interest 

rate
 

rate
Non-interest 

bearing Total
30 June 2023 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents 85,604 – – 85,604
Receivables – – 2,720 2,720
Accrued income – – 8,535 8,535
Due from brokers - receivable for securities sold – – 22,297 22,297

– – 1,239,205 1,239,205

Total assets 85,604 – 1,272,757 1,358,361

Financial liabilities
Distribution payable – – 19,563 19,563
Payables – – 1,926 1,926
Due to brokers - payable for securities purchased – – 43,780 43,780

– – 60,119 60,119

to unitholders) – – 125,388 125,388

85,604 – 1,147,369 1,232,973

85,604 – 1,147,369 1,232,973

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2022 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents – –
Receivables – –
Accrued income – –
Due from brokers - receivable for securities sold – –

– –

Total assets –

Financial liabilities
Distribution payable – –
Payables – – 982 982
Due to brokers - payable for securities purchased – –

– –

to unitholders) – –

–

–

  3 Financial risk management (continued)

  (a) Market risk (continued)

(iii) Interest rate risk (continued)
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Emerging Markets Fund
Floating interest 

rate
 

rate
Non-interest 

bearing Total
30 June 2023 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents 954 – – 954
Receivables – – 15 15
Accrued income – – 467 467

– – 55,163 55,163

Total assets 954 – 55,645 56,599

Financial liabilities
Distribution payable – – 910 910
Payables – – 294 294

to unitholders) – – 1,204 1,204

954 – 54,441 55,395

954 – 54,441 55,395

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2022 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents – –
Receivables – – 19 19
Accrued income – – 704 704
Due from brokers - receivable for securities sold – – 107 107

– –

Total assets –

Financial liabilities
Distribution payable – –
Payables – – 497 497

to unitholders) – –

–

–

  3 Financial risk management (continued)

  (a) Market risk (continued)

(iii) Interest rate risk (continued)
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Infrastructure Value Fund - Unhedged
Floating interest 

rate
 

rate
Non-interest 

bearing Total
30 June 2023 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents 33,007 – – 33,007
Receivables – – 1,711 1,711
Accrued income – – 2,863 2,863
Due from brokers - receivable for securities sold – – 6,071 6,071

– – 830,443 830,443

Total assets 33,007 – 841,088 874,095

Financial liabilities
Distribution payable – – 61,433 61,433
Payables – – 2,695 2,695
Due to brokers - payable for securities purchased – – 4,838 4,838

– – 36 36

to unitholders) – – 69,002 69,002

33,007 – 772,086 805,093

33,007 – 772,086 805,093

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2022 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents – –
Receivables – –
Accrued income – –
Due from brokers - receivable for securities sold – –

– –

Total assets –

Financial liabilities
Distribution payable – –
Payables – –
Due to brokers - payable for securities purchased – –

– – 11 11

to unitholders) – –

–

–

  3 Financial risk management (continued)

  (a) Market risk (continued)

(iii) Interest rate risk (continued)
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Infrastructure Income Fund - Unhedged
Floating interest 

rate
 

rate
Non-interest 

bearing Total
30 June 2023 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents 5,667 – – 5,667
Receivables – – 290 290
Accrued income – – 1,016 1,016
Due from brokers - receivable for securities sold – – 2,864 2,864

– – 141,439 141,439

Total assets 5,667 – 145,609 151,276

Financial liabilities
Distribution payable – – 3,319 3,319
Payables – – 19 19
Due to brokers - payable for securities purchased – – 1,431 1,431

– – 2 2

to unitholders) – – 4,771 4,771

5,667 – 140,838 146,505

5,667 – 140,838 146,505

Floating interest 
rate

Fixed interest  
rate

Non-interest 
bearing Total

30 June 2022 $'000 $'000 $'000 $'000

Financial assets
Cash and cash equivalents – –
Receivables – – 335 335
Accrued income – –
Due from brokers - receivable for securities sold – – 520 520

– –

Total assets –

Financial liabilities
Distribution payable – –
Payables – – 13 13
Due to brokers - payable for securities purchased – –

– – 2 2

to unitholders) – –

–

–

  3 Financial risk management (continued)

  (a) Market risk (continued)

(iii) Interest rate risk (continued)
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  (b) Value-at-Risk ("VAR")

return to estimate the amount of the possible future losses.

both the historic average return and the historic standard deviation of returns around the average. These statistics are then 
extrapolated into the future using the assumption of normal distribution to calculate an expected loss if the future portfolio return 
volatility behaves according to these assumptions.

Assumptions and limitations of VaR

The calculation process involves gathering the historical price volatility and correlations of the current portfolio holdings to arrive 
at an estimate of predicted future volatility and expected risk of loss.

investor could experience.

take account of all possible market conditions and extremities that may impact market price risk. For further information regarding 

Infrastructure Value Fund - Hedged VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000

30 June 2023 5.44 911,276 49,573
30 June 2022 5.33

Infrastructure Income Fund - Hedged VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000

30 June 2023 5.11 1,232,973 63,005
30 June 2022 4.38

Emerging Markets Fund VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000

30 June 2023 5.85 55,395 3,241
30 June 2022 5.03

Infrastructure Value Fund - Unhedged VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000

30 June 2023 5.36 805,093 43,153
30 June 2022 4.71

Infrastructure Income Fund - Unhedged VaR Factor Net assets attributable 
to unitholders

Estimated impact of net assets 
attributable to unitholders

% $'000 $'000

30 June 2023 5.22 146,505 7,648
30 June 2022 4.11

  3 Financial risk management (continued)
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(c) Credit risk

brokers. 

they fall due or can only do so on terms that are materially disadvantageous. 

The Funds are exposed to daily cash redemptions of redeemable units. The Funds primarily hold investments that are traded in 
active markets and can be readily disposed. 

instruments typically retain them for the medium to long term. 

have the ability to suspend unit pricing and hence suspend redemption requests. The Funds did not suspend redemptions as a 
result of suspending unit pricing in the current or prior year. 

Infrastructure Value Fund - Hedged

30 June 2023
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

24,216 28,370 – – 52,586
Distribution payable 11,531 – – – 11,531
Payables 1,379 – – – 1,379
Due to brokers - payable for securities 
purchased 5,551 – – – 5,551
Net assets attributable to unitholders 911,276 – – – 911,276

Total 953,953 28,370 – – 982,323

30 June 2022
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

– –
Distribution payable – – –
Payables – – –
Due to brokers - payable for securities 
purchased – – –
Net assets attributable to unitholders – – –

Total – –

  3 Financial risk management (continued)
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Infrastructure Income Fund - Hedged

30 June 2023
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

26,231 33,888 – – 60,119
Distribution payable 19,563 – – – 19,563
Payables 1,926 – – – 1,926
Due to brokers - payable for securities 
purchased 43,780 – – – 43,780
Net assets attributable to unitholders 1,232,973 – – – 1,232,973

Total 1,324,473 33,888 – – 1,358,361

30 June 2022
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

– –
Distribution payable – – –
Payables 982 – – – 982
Due to brokers - payable for securities 
purchased – – –
Net assets attributable to unitholders – – –

Total – –

Emerging Markets Fund

30 June 2023
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Distribution payable 910 – – – 910
Payables 294 – – – 294

Total 1,204 – – – 1,204

30 June 2022
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Distribution payable – – –
Payables 497 – – – 497

Total – – –

  3 Financial risk management (continued)
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Infrastructure Value Fund - Unhedged

30 June 2023
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

36 – – – 36
Distribution payable 61,433 – – – 61,433
Payables 2,695 – – – 2,695
Due to brokers - payable for securities 
purchased 4,838 – – – 4,838
Net assets attributable to unitholders 805,093 – – – 805,093

Total 874,095 – – – 874,095

30 June 2022
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

11 – – – 11
Distribution payable – – –
Payables – – –
Due to brokers - payable for securities 
purchased – – –
Net assets attributable to unitholders – – –

Total – – –

Infrastructure Income Fund - Unhedged

30 June 2023
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

2 – – – 2
Distribution payable 3,319 – – – 3,319
Payables 19 – – – 19
Due to brokers - payable for securities 
purchased 1,431 – – – 1,431
Net assets attributable to unitholders 146,505 – – – 146,505

Total 151,276 – – – 151,276

30 June 2022
Less than 1 

month
1 - 6  

months
6 - 12 

months
Over 12 
months Total

$'000 $'000 $'000 $'000 $'000
Financial liabilities at fair value through 

2 – – – 2
Distribution payable – – –
Payables 13 – – – 13
Due to brokers - payable for securities 
purchased – – –
Net assets attributable to unitholders – – –

Total – – –

  3 Financial risk management (continued)



- 38 -

Infrastructure Value Fund - Hedged

Related amounts noto

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2023 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets – – – – –

instruments (i) 8,743 (728) 8,015 (8,015) – –
Total 8,743 (728) 8,015 (8,015) – –

Financial liabilities – – – – –

instruments (i) 52,586 (728) 51,858 (8,015) – 43,843
Total 52,586 (728) 51,858 (8,015) – 43,843

Related amounts not o

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
 

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2022 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets – – – – –

instruments (i) 908 (224) 684 (684) – –
Total 908 (224) 684 (684) – –

Financial liabilities – – – – –

instruments (i) (224) (684) –
Total (224) (684) –
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Infrastructure Income Fund - Hedged

Related amounts noto

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2023 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets – – – – –

instruments (i) 5,057 (3,332) 1,725 (1,725) – –
Total 5,057 (3,332) 1,725 (1,725) – –

Financial liabilities – – – – –

instruments (i) 60,119 (3,332) 56,787 (1,725) – 55,062
Total 60,119 (3,332) 56,787 (1,725) – 55,062

Related amounts not o

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
 

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2022 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets – – – – –

instruments (i) (841) – –
Total (841) – –

Financial liabilities – – – – –

instruments (i) (841) –
Total (841) –

Infrastructure Value Fund - Unhedged

Related amounts noto

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
subject to  

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2023 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets – – – – –

instruments (i) 2 (2) – – – –
Total 2 (2) – – – –

Financial liabilities – – – – –

instruments (i) 36 (2) 33 – – 33
Total 36 (2) 33 – – 33
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 Infrastructure Value Fund - Unhedged

Related amounts not o

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
 

master netting  
arrangements

Cash 
collateral 
pledged Net amount

30 June 2022 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets – – – – –

instruments (i) 2 – 2 (2) – –
Total 2 – 2 (2) – –

Financial liabilities – – – – –

instruments (i) 11 – 11 (2) – 8
Total 11 – 11 (2) – 8

Infrastructure Income Fund - Unhedged

Related amounts n

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
subject to  

master netting  
arrangements Net amount

30 June 2023 $'000 $'000 $'000 $'000 $'000

Financial assets – – – –

instruments 5 – 5 (2) 3
Total 5 – 5 (2) 3

Financial liabilities – – – –

instruments 2 – 2 (2) –
Total 2 – 2 (2) –

Related amounts n

Gross  
amounts  

 
assets and  
liabilities

Gross  
amounts set  

 
balance sheet

Net amount of  
 

and liabilities  
presented in the  
balance sheet

Amount  
 

master netting  
arrangements Net amount

30 June 2022 $'000 $'000 $'000 $'000 $'000

Financial assets – – – –

instruments 2 – 2 (2) –
Total 2 – 2 (2) –

Financial liabilities – – – –

instruments 2 – 2 (2) –
Total 2 – 2 (2) –
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Emerging Markets Fund

2023 and 30 June 2022.

(i)  Master netting arrangement - not currently enforceable

  5 Fair value measurement

• 

• 

(level 2); and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

(i) Fair value in an active market (level 1)

investments.

occurring market transactions on an arm's length basis.

(ii)  Fair value in an inactive or unquoted market (level 2 and level 3)

estimate of prices obtained in actual market transactions.

contract is determined by applying the Black Scholes option valuation model.

Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the investment managers of 
such trusts.

Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.
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Recognised fair value measurements

June 2022:

Infrastructure Value Fund - Hedged
At 30 June 2023 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Foreign currency contracts – 8,743 – 8,743
Listed equities 843,150 – – 843,150
Listed unit trusts 83,610 – – 83,610

Total 926,760 8,743 – 935,503

or loss
Foreign currency contracts – 52,586 – 52,586

Total – 52,586 – 52,586

At 30 June 2022 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Foreign currency contracts – 908 – 908
Listed equities –
Listed unit trusts – –

Total –

loss
Foreign currency contracts – –

Total – –

Infrastructure Income Fund - Hedged
At 30 June 2023 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Foreign currency contracts – 5,057 – 5,057
Listed equities 1,054,068 – – 1,054,068
Listed unit trusts 180,080 – – 180,080

Total 1,234,148 5,057 – 1,239,205

or loss
Foreign currency contracts – 60,119 – 60,119

Total – 60,119 – 60,119

At 30 June 2022 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Foreign currency contracts – –
Listed equities – –
Listed unit trusts – –

Total –

loss
Foreign currency contracts – –

Total – –

  5 Fair value measurement (continued)



- 43 -

Emerging Markets Fund
At 30 June 2023 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 53,434 – – 53,434
Listed unit trusts 1,729 – – 1,729

Total 55,163 – – 55,163

At 30 June 2022 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Listed unit trusts – –

Total – –

Infrastructure Value Fund - Unhedged
At 30 June 2023 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 755,662 – – 755,662
Listed unit trusts 74,779 – – 74,779
Foreign currency contracts – 2 – 2

Total 830,441 2 – 830,443

or loss
Foreign currency contracts – 36 – 36

Total – 36 – 36

At 30 June 2022 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities – –
Listed unit trusts – –
Foreign currency contracts – 2 – 2

Total 2 –

loss
Foreign currency contracts – 11 – 11

Total – 11 – 11

  5 Fair value measurement (continued)

Recognised fair value measurements (continued)
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Infrastructure Income Fund - Unhedged
At 30 June 2023 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Foreign currency contracts – 5 – 5
Listed equities 120,577 – – 120,577
Listed unit trusts 20,857 – – 20,857

Total 141,434 5 – 141,439

or loss
Foreign currency contracts – 2 – 2

Total – 2 – 2

At 30 June 2022 Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Foreign currency contracts – 2 – 2
Listed equities – –
Listed unit trusts – –

Total 2 –

loss
Foreign currency contracts – 2 – 2

Total – 2 – 2

 

The Funds' policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

(iii)  Transfers between levels

(iv)  Movement in level 3 instruments

The carrying value of receivables and payables are assumed to approximate their fair values. Net assets attributable to unitholders' 

  5 Fair value measurement (continued)

Recognised fair value measurements (continued)
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Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

As at As at As at

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Financial assets at fair 

or loss
Derivatives 8,743 908 5,057 – –
Equity securities 843,150 1,054,068 53,434
Listed unit trusts 83,610 180,080 1,729

at fair value through 
935,503 1,239,205 55,163

Comprising:
Derivatives

contracts 8,743 908 5,057 – –

Total derivatives 8,743 908 5,057 – –

International equity 
securities listed on 
a prescribed stock 
exchange 843,150 1,054,068 53,434

843,150 1,054,068 53,434

Listed unit trusts
Australian listed trusts 43,834 106,325 – –
International listed 
trusts – – – – 1,729 –
International listed 
property trusts 39,776 73,755 –

Total listed unit trusts 83,610 180,080 1,729

at fair value through 
935,503 1,239,205 55,163
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Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

As at As at

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Derivatives 2 2 5 2
Equity securities 755,662 120,577
Listed unit trusts 74,779 20,857

loss 830,443 141,439

Comprising:
Derivatives

2 2 5 2

Total derivatives 2 2 5 2

International equity securities listed on a prescribed stock 
exchange 755,662 120,577

755,662 120,577

Listed unit trusts
Australian listed trusts 39,400 12,375
International listed property trusts 35,379 8,482

Total listed unit trusts 74,779 20,857

loss 830,443 141,439



- 47 -

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

As at As at As at

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Financial liabilities 
at fair value through 

Derivatives 52,586 60,119 – –

liabilities at fair value 
52,586 60,119 – –

Comprising:
Derivatives

contracts 52,586 60,119 – –

Total derivatives 52,586 60,119 – –

liabilities at fair value 
52,586 60,119 – –

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

As at As at

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

Derivatives 36 11 2 2

loss 36 11 2 2

Comprising:
Derivatives

36 11 2 2

Total derivatives 36 11 2 2

loss 36 11 2 2
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of the investment process and the use of derivatives is an essential part of the Funds' portfolio management. Derivatives are not 

• 

• a substitution for trading of physical securities; and

• 

level of exposure to the markets exceeds the underlying value of the Funds.

Infrastructure Value Fund - Hedged
30 June 

2023
30 June 

2022
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

1,188,203 8,743 52,586 908
1,188,203 8,743 52,586 908

Infrastructure Income Fund - Hedged
30 June 

2023
30 June 

2022
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

1,344,354 5,057 60,119
1,344,354 5,057 60,119

Emerging Markets Fund
30 June 

2023
30 June 

2022
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

1 – – 230 – –
1 – – 230 – –
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Infrastructure Value Fund - Unhedged
30 June 

2023
30 June 

2022
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

10,628 2 36 2 11
10,628 2 36 2 11

Infrastructure Income Fund - Unhedged
30 June 

2023
30 June 

2022
Fair Values

Contract/ 
Notional Assets Liabilities Notional Assets Liabilities

$'000 $'000 $'000 $'000 $'000 $'000

2,594 5 2 2 2
2,594 5 2 2 2

9 Structured entities

controls the entity and the relevant activities are directed by means of contractual arrangements.

The Funds consider all investment funds to be structured entities. The Funds invest in managed funds for the purpose of capital 

arising from the performance of the entity for the Funds. Such interests include holdings of units in a unit trust.

The nature and extent of the Funds' interest in structured entities are summarised in notes 6 and 15.

Financial instruments: Presentation

disclosed as a liability.
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Infrastructure Value Fund - Hedged
As at

30 June 
2023

30 June 
2022

No.'000 $'000 No.'000 $'000

A Class
Opening balance 717,464 715,841
Applications 214,753 217,582
Redemptions (127,400) (129,223)

5,856 5,823

unitholders – (63) –

Closing balance 810,673 809,960

C Class
Opening balance 22,942 22,375
Applications 1,964 1,948
Redemptions (6,007) (5,952)

unitholders – 101 – (23)

Closing balance 18,899 18,472

I Class
Opening balance 83,161 81,618
Applications 884 873
Redemptions (8,708) (8,712)

9,610 9,402

unitholders – (337) –

Closing balance 84,947 82,844

Total 911,276
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Infrastructure Income Fund - Hedged
As at

30 June 
2023

30 June 
2022

No.'000 $'000 No.'000 $'000

A Class
Opening balance 245,136 367,050
Applications 358,621 520,526
Redemptions (58,831) (84,438)

306 444 224 335

unitholders – (55,474) –

Closing balance 545,232 748,108

B Class
Opening balance 344,307 376,681
Applications 127,245 133,117
Redemptions (38,814) (41,120)

2,042 2,170

unitholders – (35,164) –

Closing balance 434,780 435,684

C Class
Opening balance 2,389 3,584 – –
Applications 35,855 51,683
Redemptions (2,359) (3,349) (310) (495)

unitholders – (2,737) – (58)

Closing balance 35,885 49,181

Total 1,232,973

Emerging Markets Fund
As at

30 June 
2023

30 June 
2022

No.'000 $'000 No.'000 $'000

Opening balance 45,176 76,413
Applications 935 1,545
Redemptions (17,323) (30,369)

1,226 2,026 757
Distributions paid and payable – (1,920) –

– 7,700 – (397)

Closing balance 30,0141 55,395 1
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Infrastructure Value Fund - Unhedged
As at

30 June 
2023

30 June 
2022

No.'000 $'000 No.'000 $'000

A Class
Opening balance 660,611 864,683
Applications 147,307 195,242
Redemptions (171,283) (227,988)

10,082 13,011

unitholders – (39,855) –

Closing balance 646,717 805,093

C Class
Opening balance – – – –

Closing balance – – – –

Total 805,093

Infrastructure Income Fund - Unhedged
As at

30 June 
2023

30 June 
2022

No.'000 $'000 No.'000 $'000

A Class
Opening balance 14,905 14,736 88 90
Applications 12,693 11,806
Redemptions (2,365) (2,182)

416 394 932 991

unitholders – (1,183) –

Closing balance 25,649 23,571

C Class
Opening balance – – – –

Closing balance – – – –

I Class
Opening balance 133,981 133,373
Applications 5,404 5,000 – –
Redemptions (22,413) (23,000)

16,758 16,286

unitholders – (8,725) –

Closing balance 133,730 122,934

Total 146,505
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Capital risk management

unitholders.

The Responsible Entity monitors the impact of applications and redemptions relative to the liquid assets in the Funds.

  11 Distributions to unitholders

Infrastructure Value Fund - Hedged
Year ended

30 June 
2023

30 June 
2022

A Class  $'000 CPU $'000

Distribution paid
- 30 September 3,702 0.5000 0.5000
- 31 December 7,685 1.0000 1.2000

806 0.1000 1.2000
Distribution payable – –
- 30 June 9,453 1.1661 8.7548

21,646

C Class  $'000 CPU $'000

Distribution paid
- 30 September 112 0.5000 151 0.5000
- 31 December 208 1.0000 333 1.2000

40 0.2000 304 1.2000
Distribution payable – –
- 30 June 210 1.1121 8.6028

570

I Class  $'000 CPU $'000

Distribution paid
- 30 September 445 0.5000 441 0.5000
- 31 December 1,101 1.2500 1.2000

436 0.5000 1.2000
Distribution payable – –
- 30 June 1,868 2.1982 8.9217

3,850
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Infrastructure Income Fund - Hedged
Year ended

30 June 
2023

30 June 
2022

A Class  $'000 CPU $'000

Distribution paid
- 30 September 4,360 1.2500 0.7500
- 31 December 7,429 1.7500 1.5000

2,357 0.5000 3.0000
Distribution payable – –
- 30 June 11,316 2.0754 7.3666

25,462

B Class  $'000 CPU $'000

Distribution paid
- 30 September 3,555 1.0000 0.5500
- 31 December 5,767 1.5000 1.2000

1,661 0.4000 2.5000
Distribution payable – –
- 30 June 7,253 1.6682 5.5335

18,236

C Class  $'000 CPU $'000

Distribution paid
- 30 September 127 1.5000 7 0.7500
- 31 December 197 1.5000 25 1.5500

188 0.7000 48 3.0000
Distribution payable – –
- 30 June 994 2.7700 178 7.4699

1,506 258

Emerging Markets Fund
Year ended

30 June 
2023

30 June 
2022

  $'000 CPU $'000

Distribution paid
- 31 December 1,010 2.5000 851 1.2500
Distribution payable – –
- 30 June 910 3.0312 2.6075

1,920

  11 Distributions to unitholders (continued)
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Infrastructure Value Fund - Unhedged
Year ended

30 June 
2023

30 June 
2022

A Class  $'000 CPU $'000

Distribution paid
- 30 September 20,156 3.0000 1.5000
- 31 December 20,910 3.0000 2.5000

7,003 1.0000 2.0000
Distribution payable – –
- 30 June 61,433 9.4991 5.3808

109,502

C Class  $'000 CPU $'000

Distribution paid
- 30 September – – – 1.5033
- 31 December – – – 2.4968

– – – 1.9971
Distribution payable – –
- 30 June – 10.4374 – 5.7786

– –

Infrastructure Income Fund - Unhedged
Year ended

30 June 
2023

30 June 
2022

A Class  $'000 CPU $'000

Distribution paid
- 30 September 497 3.0000 3 1.7500
- 31 December 471 2.0000 147 4.0000

126 0.5000 7.5000
Distribution payable – –
- 30 June 342 1.3349 8.9059

1,436

C Class  $'000 CPU $'000

Distribution paid
- 30 September – 2.9966 – 1.7520
- 31 December – 2.2470 – 4.0027

– 0.2504 – 7.5013
Distribution payable – –
- 30 June – 2.8169 – 9.3213

– –

I Class  $'000 CPU $'000

Distribution paid
- 30 September 3,726 3.0000 1.7500
- 31 December 3,208 2.5000 4.0000

802 0.6000 7.5000
Distribution payable – –
- 30 June 2,977 2.2259 9.3748

10,713

  11 Distributions to unitholders (continued)
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  12 Cash and cash equivalents

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

As at As at As at

  30 June 
2023 
$'000

  30 June 
2022 
$'000

  30 June 
2023 
$'000

  30 June 
2022 
$'000

  30 June 
2023 
$'000

  30 June 
2022 
$'000

Domestic cash at bank 42,074 85,422 774
Foreign cash at bank 58 20 182 332 180 315

Total cash and cash 
equivalents 42,132 85,604 954

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

As at As at

  30 June 
2023 
$'000

  30 June 
2022 
$'000

  30 June 
2023 
$'000

  30 June 
2022 
$'000

Domestic cash at bank 32,949 5,645
Foreign cash at bank 58 19 22 41

Total cash and cash equivalents 33,007 5,667
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activities

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended
30 June 

2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

(a) Reconciliation 

to net cash 

from operating 
activities

(loss) for the year 25,767 (48,171) 7,700 (397)

instruments at fair 

or loss (11,189) 84,569 (6,290)
Proceeds from 

instruments at fair 

or loss 629,298 922,366 44,206
Purchases 

instruments at fair 

or loss (636,328) (1,427,452) (18,454)
Net change in 
accrued income 
and receivables (1,850) (541) (3,831) 271 (26)
Net change in 
payables 18 (2) 357 233 (202) 364
Distributions 
reinvested (1,542) (252) – – – –

operating activities 4,174 (472,162) 27,231

(b) Components 
of cash and cash 
equivalents

Cash and cash 
equivalents 42,132 85,604 954

42,132 85,604 954

(c) Non-cash 

activities

distribution 

issue of units under 
the distribution 
reinvestment plan 15,225 2,614 2,026
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Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

Year ended Year ended
30 June 

2023 
$'000

30 June 
2022 
$'000

30 June 
2023 
$'000

30 June 
2022 
$'000

69,647 2,241

(56,295) 3,782

668,902 164,264

(581,579) (154,882)
Net change in accrued income and receivables (1,559) (587) 97 (433)
Net change in payables (31) 37 6 12
Distributions reinvested (1,575) – (52)

97,510 15,508

(b) Components of cash and cash equivalents

Cash and cash equivalents 33,007 5,667

33,007 5,667

distribution reinvestment plan 13,011 16,680

  14 Remuneration of auditor

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended
30 June 

2023 
$

30 June 
2022 

$

30 June 
2023 

$

30 June 
2022 

$

30 June 
2023 

$

30 June 
2022 

$
PricewaterhouseCoopers

Audit and other assurance services – – – – – –

statements 21,024 21,024 10,152
Audit of compliance plan 2,818 2,818 2,818

1,406 1,406 1,406

Total remuneration for audit and 
other assurance services 25,248 25,248 14,376

– – – – – –

Total remuneration of 
PricewaterhouseCoopers 25,248 25,248 14,376

activities (continued)
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Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

Year ended Year ended
30 June 

2023 
$

30 June 
2022 

$

30 June 
2023 

$

30 June 
2022 

$
PricewaterhouseCoopers

Audit and other assurance services – – – –
18,107 10,152

Audit of compliance plan 2,818 2,818
1,406 1,406

Total remuneration for audit and other assurance services 22,331 14,376
– – – –

Total remuneration of PricewaterhouseCoopers 22,331 14,376

  14 Remuneration of auditor (continued)
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The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849).

  (a) Directors

G. Shaneyfelt

Q. Lupo

Infrastructure Value Fund - Hedged 30 June 
2023

30 June 
2022

Application of units ($) 4,364
Redemption of units ($) – –

41,583

Infrastructure Income Fund - Hedged 30 June 
2023

30 June 
2022

Application of units ($) 5,589
Redemption of units ($) – –

10,188

Emerging Markets Fund 30 June 
2023

30 June 
2022

Application of units ($) 713 383
Redemption of units ($) – –

17,001

Infrastructure Value Fund - Unhedged 30 June 
2023

30 June 
2022

Application of units ($) 23,560
Redemption of units ($) – –

81,304

 

AASB 124 Related Party Disclosures is paid by the Funds to Directors as key management personnel.
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Other transactions within the Funds

All related party transactions are conducted on normal commercial terms and conditions. The transactions during the 

Infrastructure Value Fund 
- Hedged

Infrastructure Income Fund 
- Hedged Emerging Markets Fund

Year ended Year ended Year ended

30 June 
2023 

$

30 June 
2022 

$

30 June 
2023 

$

30 June 
2022 

$

30 June 
2023 

$

30 June 
2022 

$

year paid by the Funds to 
the Responsible Entity 8,186,161 8,331,847 851,752
Total fees payable to the 
Responsible Entity at the 
year end 702,543 847,896 64,322

Infrastructure Value Fund 
- Unhedged

Infrastructure Income Fund 
- Unhedged

Year ended Year ended

30 June 
2023 

$

30 June 
2022 

$

30 June 
2023 

$

30 June 
2022 

$

Responsible Entity 8,782,190 201,154
Total fees payable to the Responsible Entity at the year end 688,411 18,873

ClearBridge Investments Limited. 

met per the Product Disclosure Statement.

year.

17 Contingent assets, liabilities and commitments 
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Directors’ declaration
For the year ended 30 June 2023
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In the opinion of the directors of the Responsible Entity:

(a) 6 to 61 Corporations Act 2001

Corporations Regulations 2001 and other mandatory professional reporting
requirements; and

year ended on that date;

payable; and

International Accounting Standards Board.

Director

2  September 2023



PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK  VIC  3006, GPO Box 1331, MELBOURNE  VIC  3001 
T: 61 3 8603 1000, F: 61 3 8603 1999 

Liability limited by a scheme approved under Professional Standards Legislation. 

Independent auditor�s report 
To the members of Franklin Templeton Australia Funds, which comprise the following funds: 

ClearBridge RARE Infrastructure Value Fund � Hedged
ClearBridge RARE Infrastructure Income Fund � Hedged
ClearBridge RARE Emerging Markets Fund
ClearBridge RARE Infrastructure Value Fund � Unhedged
ClearBridge RARE Infrastructure Income Fund � Unhedged

Our opinion 

In our opinion: 

The accompanying financial report of Franklin Templeton Australia Funds (the Funds) is in 
accordance with the Corporations Act 2001, including: 

(a) giving a true and fair view of the Funds' financial position as at 30 June 2023 and of its financial
performance for the year then ended

(b) complying with Australian Accounting Standards and the Corporations Regulations 2001.

What we have audited 
The financial report comprises: 

the balance sheets as at 30 June 2023

the statements of comprehensive income for the year then ended

the statements of changes in equity for the year then ended

the statements of cash flows for the year then ended

the notes to the financial statements, which include significant accounting policies and other
explanatory information

the declaration of the directors of the Responsible Entity.

Basis for opinion 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor�s responsibilities for the audit of the financial 
report section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Independence 
We are independent of the Funds in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical 
Standards Board�s APES 110 Code of Ethics for Professional Accountants (including Independence 
Standards) (the Code) that are relevant to our audit of the financial report in Australia. We have also 
fulfilled our other ethical responsibilities in accordance with the Code. 

Other information 

The directors of the Responsible Entity are responsible for the other information. The other information 
comprises the information included in the annual report for the year ended 30 June 2023, but does not 
include the financial report and our auditor�s report thereon. 



Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon through our opinion on the financial report.  

In connection with our audit of the financial report, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information that we obtained prior to the date of 
this auditor�s report, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 

Responsibilities of the directors for the financial report 

The directors of the Responsible Entity are responsible for the preparation of the financial report that 
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations 
Act 2001 and for such internal control as the directors determine is necessary to enable the 
preparation of the financial report that gives a true and fair view and is free from material 
misstatement, whether due to fraud or error. 

In preparing the financial report, the directors of the Responsible Entity are responsible for assessing 
the ability of the Funds to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless the directors either intend to 
liquidate the Funds or to cease operations, or have no realistic alternative but to do so. 

Auditor�s responsibilities for the audit of the financial report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor�s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggre`gate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial report. 

A further description of our responsibilities for the audit of the financial report is located at the Auditing 
and Assurance Standards Board website at: 
http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf. This description forms part of our auditor's 
report.  

PricewaterhouseCoopers 

Kate Logan Melbourne 
Partner 26 September 2023 


